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Hopes of an early spring seem
to be slipping day by day as we
deal with one of the wettest
April’'s on record. Hopefully
things turn soon so planting isn’t
such a mad dash for everyone.
However it shakes out, 2022 is
shaping up to be a year to remem-
ber. On one hand we have the
grain prices that are approaching
levels we haven’t seen since the
drought of 2012. On the other we
are facing the worst inflation since
the early 80’s. Since insurance
prices were finalized, new crop
corn has been on fire and is hover-
ing around the mid $7°s. We have
even begun to analyze some op-
tions producers can utilize to set
the initial price that is used for
crop insurance for the 23° crop
year as Dec. 23" has gone above
$6.70. Conversely input prices
have exploded as well. In some
cases, it’s not what it costs, it’s if
you can even get it. Fertilizer
prices have reached historic levels
with N and P now north of $1 per
unit. The exciting part is that it
seems that everything is compet-
ing for acres — the US needs a
good growing season to restore its
balance sheets to a more comfort-
able level. Let’s hope that mother
nature is a bit more cooperative
this year and we can grow a crop
and take full advantage of some of
these prices. As always, please
don’t hesitate to give us a call if
you have any questions regarding
your coverage or have any issues
with your crop!

Have a safe and productive spring
and thank you for your trust in us!

PROAG SERVICE & INSURANCE
SPRING UPDATE

Considerations for Late planted Corn in MN

By Jeff Coulter, Extension Agronomist, University of Minnesota

Yield Penalty For Late Planted Corn: Long-Term data indicated that corn in MN generally
needs to be planted by Mid-May to avoid yield losses greater than 9% (Table 1). Average
yields were reduced by 8% when planting was delayed until May 20th, and by 18% when
planting was delayed until May 30th.

Table 1: How Planting Dates affects corn vield, as a percent of maximum

Planting Date Percent of Max Grain Yield:  Percent of Max Grain Yield:
Study 1 (1988-2003) Study 2 (2009-2011)
April 20 99% 98%
April 25 100% 99%
April 30 100% 100%
May 5 99% 100%
May 10 98% 99%
May 15 95% 98%
May 20 92% 95%
May 25 87% 92%
May 30 82% 89%
June 4 76% 84%
June 9 69% 79%

Corn Maturities to Use
Growers should stick with their planned seed corn choices until the last week of May.
When planting is delayed until after May 22nd or later, it will be a good risk manage-
ment strategy to reduce the relative maturity of the corn hybrids that will be planted.

Information in Table 2 to help guide your decisions regarding corn maturity for
late planting

Planting Date Relative Maturity (RM) units earlier than full season for the
region
Prior to May 22 Plant normal seed choices
May 22nd to May 28th 5 to 7 relative maturity units

May 29th to June 4th
June 5th to June 10th

8 to 15 relative maturity units

15 or more relative maturity units

AS YOU WRAP UP PLANTING, GIVE US A CALL TO
SCHEDULE A TIME TO COMPLETE YOUR ACREAGE REPORT

VISIT OUR WEBSITE @ www.proagservice.com



Cover Crops and Insurance Credits

The Pandemic Cover Crop Program (PCCP) was a program created by USDA in 2021 that provided up to $5.00/
acre credit towards an insured’'s MPCl premium. The program has been extended to the 2022 growing season.
To receive the credit the following steps must be completed:

1. Plant a qualifying cover crop. All planted cover crops reportable to the Farm Service Agency (FSA) are eligi-
ble, however, ground cover resulting from harvest loss from the combine or acreage insured under Annual
Forage are not considered eligible. Cover crops planted on Prevented Plant (PP) acreage the previous year
are ellgible

2. Plant and insure a spring crop (CAT coverage does not quallfy)

3. Report atlll fall planted cover crop acres to FSA by March 15" and spring planted cover crop acres to FSA by
May 31°%.

4. Report all planted crops to FSA by July 15" (normal reporting date for insurable crops).

Once all four steps are completed, the cover crop acres will transfer from FSA to the insurance provider and the

premiums will be adjusted accordingly.

Emergency Livestock Relief Pro
Emergency Relief Program (ERP) Lt i gram

(ELRP)

|USDA is in the process of finalizing the details of| |At the end of March, USDA announced the|
the Emergency Relief Program (ERP) also formally| |Emergency Livestock Relief Program. The program
known as WHIP+ (For some reason they felt the| |will make payments in two separate phases. Phase
need to re-name the program). As of this writing,| |1 payments will be made utilizing existing data
there is little new information on the program.| |from those who were previously in the Livestock
From the sounds of it, the program will be adminis-| |Forage Disaster Program (LFP). Payments will be
tered in two phases. The first phase will consist of equal to the eligible livestock producer’s gross|
those who had crop insurance and will use the| |592>1 |Fp payment multiplied by an ELRP pay-'
producers reported production to automatically| | ont percentage. The ELRP payment percentage|
calculate eligible losses and issue payments. Th_ere will be 90% for beginning farmer or underserved
E{aas rtbsgi?w gtaéitt};ztsggz fjirgﬁxmcslirl]d MpaOSSlTilZ producers, and 75% for all other producers. Phase

Y 2 will be focused on identifying and providing

second phase will come later and would likely focus i<t to i radt d h
on those who didn't have any form of insurance | SHIRIGERLY. SBI5INEE 10" UTIPAGIRH RICIGHICSEs WAR
did not receive assistance under Phase 1.

and were not included in Phase 1. We will forward |
details along as soon as we receive them.

Livestock Risk Protection (LRP) Policies Available

LRP is designed to provide protection on fed cattle, feeder cattle, swine, & lamb against a price decline
during the policy coverage period. Coverage is priced and available for sale continuously throughout
the year. Several enhancements and improvements have been made to the LRP policy in the last few
years which make this product more attractive. These changes include:

¢ Premium subsidy increases from 20-35% to 35-55% based on the coverage level selected.
+ LRP Premiums are not billed until the end of the coverage period to assist with cash flow.
+ Created new feeder cattle and swine types to allow for livestock to be insured before birth.

LRP is like a “Put Option” but the premium is subsidized and it can be purchased for any number of head
or weight (regardless of what your livestock weighs). Also, there are no brokerage or margin fees and
there are coverage periods available ranging from 13-52 weeks out, which depends on that day’s offer-
ings.

For a customized quote or for further information on the LRP policy call ProAg today.



Prevent Plant
T —)

Prevent Planting is the failure to plant the insured crop acreage due to an insured cause of loss by the final planting

date or by the end of the late planting period (25 days after the final plant date for most crops). If you have prevent

plant (PP), you must notify the insurance provider within 72 hours after the final planting date or during the late
planting period when you determine that you will not be planting the crop.

¢+ PP must be common to the area. Failure to plant when other producers in the area are planting could result in
the denial of the PP claim.

+ PP acres must exceed 20 acres or 20% of the crop in that unit to qualify. If you have Enterprise Unit selected
for a crop, it would be a total of 20 acres for the crop in the county. If you have selected and qualify for Enter-
prise by Type for a crop, the PP acres must exceed 20 acres or 20% by type.

¢ PP acres must be insurable and physically available for planting. Land that has not been planted, harvested and
insured in at least 1 of the 4 most recent crop years is considered not available to plant and is not eligible for PP.
Once the land becomes ineligible for PP, it must be planted, harvested and insured in 2 consecutive years to
regain PP eligibility.

+ Land emerging from CRP or New Breakage is not eligible for PP the first year. It must be planted, harvested
and insured before it is eligible for PP coverage.

PP Changes in the past 2 years:

+ New for 22": A cover crop planted on PP acreage can be hayed, grazed, or cut for silage, haylage, or baleage at
any time without a reduction to the prevented planting payment. In prior years producers were restricted from
doing so until November 1%, otherwise their PP payment would be decreased. The cover crop acres can also be
rented out to be hayed or grazed. The cover crop CANNOT be harvested as grain by the producer or a renter.

¢ Can use an intended Acreage Report for first 2 years of farming (instead of just the first year.

Eligible PP base acres will not be reduced by uninsured 2™ crop.

¢ A producer can plant part of a field to another crop and still qualify for PP on his first intended crop (i.e. corn PP
and plant soybeans within a field.) Producer will have to prove they intended to plant the PP crop within a field
without 2 crop history.

Final Plant Dates
Corn Wheat/ Barley
... | FinalPlant e or Final Plant ST
State Date Counties State Date Counties
Beltrami, Marshall, Polk, Pennington, MN junes |POlk: Red Lake, Marshall, Pennington,
MN May 25 Red Lake, Norman, Mahnomen, Clearwater, Beltrami
Clearwater MN May 31 Mahnomen, Norman, Becker, Clay,
MN May 31 All other MN counties Y Wilkin, Otter Tail, Todd, Wadena
ND May 25 All ND counties except those listed below MN May 15 All Counties South
ND May 31 Cass, Ransom, Richland, Sargent ND June 5 Grand Forks, Nelson, Walsh
Traill, Cass, Richland, Barnes,
ND May & Stutsman, LaMoure, Dickey
Soybeans Drybeans
.. | FinalPlant SRR .. | FinalPlant L
State Date Counties State Bote Counttes
MN June 10 All insurable counties MN June 10 All insurable counties
ND June 10 All insurable counties ND June 10 All insurable counties
Sunflowers Canola
Ty, BT 2 : . Final Plant St
State .Fln;:r::ant Counties State Date Counties
MN June 10 All insurable counties MN June 5 All insurable counties
ND I 10 Cavalier, Pembina, Ramsey, Walsh, D June 5 l(lSSrar:jddForks
HEE Benson, Nelson Grand Forks ND May 25 Wells, Eday, Foster,
m - Steele, Trail
All Counties South -
ND June 15 : : All Counties South
of those listed directly above ND May 20 Ghihase sted directly dhovs




2022 MPCI Prices \

Below are the projected/base
prices used to calculate the
minimum guarantee for crops you
have insured with Revenue Protec-
tion or Yield Protection Coverage.
Revenue Protection Harvest prices
will be calculated in August for
wheat and barley, September for
canola, October for corn, soybeans
and sunflowers, and from the 2nd
Tues in Sept to the 3rd Tues in De-

Replant Coverage

If you're faced with having to replant a field or part of a field, here
are some things to keep in mind:

¢

CALL BEFORE YOU REPLANT All replanting must be reported
and approved by your insurance company prior to starting,
regardless of field size. Failure to do so will result in denial of
the claim and could potentially affect your crop insurance
coverage.

You may have a replant claim if at least 20 acres or 20% of the
unit (OU, EU) is damaged to the extent that replanting is
required.

cember for drybeans. ¢ You will be required to replant up to 10 days after the final
+ Barley $5.35 plant date if the remaining stand will not produce 90% of the
¢ Canola  $0.303 crops guarantee, unless it is physically not possible to replant.
+ Corn $5.90 ¢ Ifitis 10 days after the final plant date, the insurance company
¢ Soig:beans $;4.33 will determine if it is feasible to replant or if the crop can be
v Wheat = 301 destroyed and planted to a 2nd crop.
¢ Sflwr-oil $0.324 . " " : .
¢ An insured can self-certify their replant inspections up to
¢+ Sflwr-conf $0.405 g
+ Drybeans- $/lb 100 acres by unit.
DRK  $0.44 Example: If a producer has 5 different databases/sections that
BLK  $0.39 would qualify for optional units set up in an Enterprise they
Navy $0.39 could qualify for up to 100 acres by unit/section or up to 500
Pinto $0.37 acres total. The producer still needs to turn in the claim before
APH Prices replanting.
Established APH Prices for crops 2022 REPLANT PAYMENTS

that do not h.ave Revenue| Replant Payments are the lesser of the bushel per acre x the MPCI
Protection available: price or % of the guarantee of the unit as listed below.

+ Sugarbeets $0.161 ($/lb)
¢+ Potatoes $10.30 Crop Replant Limit (lesser of) | Max 2022 Replant
¢ Oats $3.70 Payment
¢ Drybeans-$/lb
LRK $0.44 Barley 5 bus or 20% of guarantee $26.75
il 5029 Corn Grain 8 bus or 20% of guarantee $47.20
Enlist Duo Restriction Seceadl
Lifted Dry Beans 120 lbs or 10% of guarantee ePeo'fl d‘r‘;% ::NWPG
Originally, the EPA had prohibited Oats 5 bus or 20% of guarantee $18.50
the use of Enlist Duo in six Minneso-
ta counties (Clay, Marshall, Polk, Soybeans 3 bus or 20% of guarantee $42.99
Redwood, Renville, and Stearns) due
to its potential impact on the Eastern Sugarbeets $110 or 10% of guarantee $110.00
Massasauga Rattlesnake. However,  [Sunflowers |175 lbs or 20% of guarantee $56.70 Oils
the EPA lifted the restrictions once $70.88 Conf
they:discovered theimaps that desig- [—— 4 bus or 20% of guarantee $36.76
nate the habitat range for the rattle-

snake were outdated and the MN y - s
DNR indicated the rattlesnake could DOI’I t Walt Untll you see the storm!

not be found in Minnesota. Call us today for crop hail coverage




| Margin Protection

Margin Protection (MP) is a form of crop insurance that takes into account the fluctuation of input prices
and provides coverage against an unexpected decrease in operating margin (expected margin
= expected revenue — input costs). MP is a county based product that is available for wheat, corn, and
soybeans in most of our region and can be purchased by itself or in conjunction with a Revenue Protec-
tion (RP) or Yield Protection (YP) MPCI policy.

Margin Protection works by establishing an expected revenue and cost in fall prior to planting. It does
this by determining the following in the months of August/September:

*Commodity Price *Diesel Price
*Expected County Yield *Interest Price
*Urea Price *DAP Price

These values are than recalculated at planting/harvest time to determine how much the “margin” has
changed (fertilizer/diesel is recalculated in April, commodity price is recalculated in the fall, and the
county yield is recalculated the following spring). If the “margin” for the county is lower than expected,
due to a decrease in yield/price and/or an increase in input costs, Margin Protection will cover a portion
of that shortfall (provided the insurance deductible is met).

Margin Protection is AREA BASED, using COUNTY-LEVEL estimates of average revenue and input costs
to establish the amount of coverage and indemnity. Because Margin Protection is area based and uses
the average for the county, it may not necessarily reflect your individual experience (your own yields and
costs are not taken into account). There are also no replant or prevent plant provisions with an MP
policy, only insures planted acres. Any indemnities owed will be paid when final county yields are
available, in spring the following year. The sales closing date for a Margin Protection policy for 2023
is_September 30" 2022.

Locking in 2023 Crop Prices Using RPowerD

RPowerD is a product that allows the insured the opportunity to set an alternate minimum insur-
ance price for corn, soybeans, or spring wheat. With the current elevated commodity prices we
have been looking into ways that producers could lock in some of these price levels for the 23’
new crop year. The initial crop insurance price for the 2023 crop year won't be established until
next  February but with RPowerD producers can potentially lock into todays higher new crop
prices starting in May.

RPowerD sets a minimum price through one or a combination of ways including using the
previous day'’s closing price and/or utilizing different time intervals throughout the growing sea-
son that you can choose from and customize. The price utilized for insurance purposes will be
the higher of the RPowerD price or the fall/spring prices currently calculated for RP policies.
There are maximum price movements that exist for the three crops (corn - $1.20, soybeans -
$2.50, spring wheat - $2.00).

The RPowerD premium is not subsidized, but the policy allows the insured to take full advantage
of the subsidized premium on the RP policy. The sales closing date has passed for the 2022
crop, but this may be a great tool to set an early “floor” for the 2023 crop year. Give us a call if
you have any questions or would like to see some quotes!
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2417 US Hwy 59
Mahnomen, MN 56557
218-935-2700 (Office)
218-935-9333 (Fax)
866-935-2700 (Toll Free)
proag@arvig.net

Ag Technology Services

« Precision Ag - Would you like to use Precision Ag to help streamline the acreage reporting
process?  Using precision ag data from your planter not only makes the Acreage Reporting
process easier but it can also save you money on premium as you are paying only for planted
acres.

« Information - Do you want access to your crop insurance information and documents online
while reducing the amount of paper that is mailed to you from the insurance company?
Insurance company producer portals also provide a way to view or pay your bill and view field
information and maps.

« ProAg App - Our ProAg app will be available in May to access the Money Farm marketing
commentary and updated industry information that is also on our website. If you haven’t had a
chance to check out our website, you can find it at www.proagservice.com Our app will be an-
other way to get the current information that we push out to you as it rolls out. This news in-
cludes any insurance updates and reminders, FSA deadlines and new FSA programs and
changes in ag policy that may affect you.

Give us a call if you would like to discuss any of the above services.

AGENTS TO SERVE YOU
Mahnomen, MN .....cccivnineinecnninennene....218.935.2700 Herman, MN............. 320.677.8008
Dave Vipond 218.556.9780 Dan Lefstad 701.388.0070  Paul Kirkeide 218.770.8494
Pam Vipond 218.556.2752 Justin Sirjord  218.261.0449 Scott Libbesmeier 320.292.5168
Mike Vipond 701.388.8325 Mitch Hoekstra 218.766.1598 Where service makes the
Aaron Vipond 218.261.1596 Ashley Tollefson 218.849.6291 difference.

ProAg is an Equal Opportunity Provider



